Foreword

Central Statistical Organization / Index Numbers Department have the pleasure to publish
the Consumer Price Index report for May 2017 by the new base 2012 instead of 2007
within CSO work plan for 2017.The CPI is an index that measures the rate at which prices
of consumption goods and services are changing from period to period; such changes affect
the real purchasing power of consumer’s incomes and their welfare. Where it is considered
as an indicator for general level of prices in a country, different countries cocern about
compiling spesific, representative figures for this indicator as it has a direct contact with
the individual's luxury and living conditions. The first index number for living condition in
Iraq has been compiled on 1945 by the main office of statistics in the ministry of economics
and used 1939 as a base year for Baghdad city. Then work continued in preparing this
number later on by the Ministry of Planning\ Central Statistical Organization , the most
recent one depended on the base year 2012 as it is the year in which the latest Household
Social and Economical Survey has been conducted in Iraq. Index Numbers Department
presently issues monthly report of Consumer Price Index by the mentioned base year .
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June 2017

CPI Methodology

1. Base Year

The year 2012 has been chosen to be the base year for (CPI) considering that it is the year
in which Iraqi Household Social and Economical Survey (IHSES) was

conducted, consequently, it has been taken as a base year in pricing goods and services in
the consumer price index structure. Also it is considered to be a representative year to the
living conditions and the structure of consumption expenditure and the economical state in
the country as a whole.

2. Products Sample Selection

To select the products basket for consumer price index, the cut-off sampling method has
been used. The sample included all products with monthly individual average expenditure
on exceeded 25 ID on the Iraqi Household Social and Economical Survey (IHSES) on
2012. After selecting the sample some products which have not been included in the sample
but considered important from the consumer's point of view have been added ,at the same
time some products excluded which were not considered to be important to the consumer
although they appeared with expenditure exceeds 25 ID. Products sample included 332
products out of 803 products on (IHSES), so the sample's size account for 41% of the total
number of products reported in the Household Economical and Social Survey ,while the
individual's monthly expenditure on products included in the sample account for more than
88% of his expenditure on all products, the number of chosen items (categories) mounted
to 486 items distributed on 12




divisions according to Classification Of Individual Consumption by Purpose briefly
COICOP .

3. Weighting Diagram

As the different products differ in its relative importance , this entails that the relative
importance must be calculated for every commodity and service by depending on the
individual's monthly expenditure average which is taken from Household Economical and
Social Survey in Iraq for 2012.

4.The Formula of Price Index Number
Laspseyr's Formula has been used which depends the base year weights in calculating
Index Numbers for main groups, sub-groups and the General Index Number.

5. Coverage
Prices being collected from each governorate center and from the most important Qhada

due to population size (except the center Qhada). Knowing that governorates have been
consulted in Qhada selection taking in consideration the price difference between
administrative units markets and the cost and ability to access the administrative unit. CPI
covers the urban area of Iraq account for 67% of total population on 2012.

6. Core Inflation

Core Inflation has been calculated after excluding some volatile products prices presented
in Fruit and Vegetable sub-groups in Food and Non- Alcoholic Beverages and the fuel
products (kerosene, LPG) in Housing division.
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-Price index (CPI) of Iraq has registered (103.9%) in Iraq decreasing at a rate of (1.1%) as compared with April 2017.
This returns to Food-stuff and Non- Alcoholic Beverages division which registered a decrease at a rate of

(3.8%), Tobacco division at a rate of (0.2%), Clothes and Footwear division at a rate of (0.1%), Housing division at a rate
of (0.3%), House Supplies, Appliances & Maintenance division at a rate of (0.1%), Recreation and Culture division at a
rate of (0.1%) and Miscellaneous Services and goods division at a rate of (0.2%).

-Core inflation has increased for May 2017 at a rate of (0.4%) as compared with the previous month and increased at a
rate of (0.2%) as compared with May 2016.

-Annual change rate has increased in May 2017 to (0.1%) as compared with May 2016 which was (103.8%).

First: Monthly change (May 2017 as compared with April 2017)

1-Food-stuff and Non- Alcoholic Beverages division registered a decrease at a rate of (3.8%) to contribute with (94.5%)
in the monthly change rates and changes are results of the following:

- The decrease in Yoghurt, Cheese and Eggs sub-group at a rate of (0. 7 %).

-The decrease in Oils and Fats at a rate of (0.1%).

- The decrease in Vegetables sub-group at a rate of (17.9%) as compared with the previous month due to decrease in
tomato prices.

- The increase in Meats sub-group at a rate of (0.1%) as compared with the previous month.

-The increase in Fish prices at a rate of (0.4%) as compared with the previous month.

- The increase in Fruits prices at a rate of (3.1%) as compared with the previous month.

- The increase in Non- Alcoholic Beverages sub-group at a rate of (0.1%) as compared with the previous month.

2- Tobacco division registered a decrease at a rate of (0.2%) to contribute with (0.1%) in the monthly change rate.

3- Clothes and Footwear division registered a decrease at a rate of (0.1%) to contribute with (0.5%) in the monthly change
rates due to the decrease in index numbers of Clothes at a rate of (0.1%) .

4-Housing division registered a decrease at a rate of (0.3%) to contribute with (6.2%) in the monthly change rates due to
the decrease in index numbers of Electricity and water Supply sub-group at a rate of (1.8%) due to changing pricing fees
of electrical generator in Kurdistan region and Fuels sub-group at a rate of (0.1%).

5- House Supplies, Appliances & Maintenance division decreased at a rate of (0.1%) to contribute with (0.5%) in the
monthly change rates due to the decrease in Furniture Equipments at a rate of (0.2%) and House Appliances sub group at
arate of (0.1%) .

6-Health division registered an increase at a rate of (0.3%) to contribute with (-1.4%) in the monthly change rate.

7- Transportation division registered an increase at a rate of (0.1%) to contribute with (-1.2%) in the monthly change rate.
8- Communication division preserved the same level the same in the monthly change rates.

9- Recreation and Culture division registered a decrease at a rate of (0.1%) to contribute with (0.2%) in the monthly
change rate.

10- Education division registered an increase at a rate of (0.1%) to contribute with (-0.1%) in the monthly change rate.
11- Restaurants division registered an increase at a rate of (0.1%) to contribute with (-0.1%) in the monthly change rate.
12- Miscellaneous Services and goods division registered a decrease at a rate of (0.2%) to contribute with (0.8%) in the
monthly change rate.
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Second: Annual change (May 2017 as compared with May 2016)

1-Food-stuff and Non- Alcoholic Beverages division registered a decrease at a rate of (1.3%) to contribute with -255.9
(% ) in the annual change rate and changes are results of the following:
-The decrease in Cereals and their products sub-group at a rate of (1.1%).
-The decrease in Meats sub-group at a rate of (1.4%).
-The decrease in Fish sub-group at a rate of (15.5%).
-The decrease in Oils and Fats at a rate of (1.1%).
-The decrease in Vegetables at a rate of (2.8%).
-The decrease in Sugar and Sugar products sub-group at a rate of (0.1%).
-The increase in Yoghurt, Cheese and Eggs at a rate of (0.9%).
- The increase in Fruits sub-group at a rate of (0.4%).
- The increase in Other food products sub-group at a rate of (1.5%).
2-Tobacco division registered a decrease at a rate of (0.2%) to contribute with (-0.7%) in the annual change rate.
3-Clothes and Footwear division registered an increase at a rate of (0.3%) to contribute with (13.1%) in the annual
change rate due to the increase in Clothes sub-group at a rate of (0.5%).
4-Housing division registered an increase at a rate of (1.9%) to contribute with (353.8%) in the annual change rate as a
result of the increase in Rents at a rate of (1.9%), Electricity and water Supply sub-group at a rate of (5.9%) and Fuels
sub-group at a rate of (1.6%).
5-House Supplies, Appliances & Maintenance division registered a decrease at a rate of (1.8%) to contribute with (-
77.9%) in the annual change rate as a result of the decrease Furniture Equipments at a rate of (2.4%) and House
Appliances sub-group at a rate of (1.6%)
6-Health division registered an increase at a rate of (1.2%) to contribute with (38.6%) in the annual change rate.
7-Transportation division registered a decrease at a rate of (0.1%) to contribute with (-10.3%) in the annual change rate.
8-Communications division registered a decrease at a rate of (1.2%) to contribute with (-29.0%) in the annual change
rate.

9-Recreation and Culture division registered a decrease at a rate of (6.8%) to contribute with (-82.1%) in the annual
change rate.
10-Education division registered an increase at a rate of (21.8%) to contribute with (140.0%) in the annual change rate.
11-Restaurants division registered a decrease at a rate of (1.0%) to contribute with (-11.0%) in the annual change rate.
12-Miscellaneous Services and goods division registered an increase at a rate of (0.7%) to contribute with (21.4%) in the
annual change rate.
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Third: Inflation rates in comparision with 2012:-

Consumer price index (CPI) has amounted to (103.9%) for May 2017 which means that the general level for prices in
May 2017 increased at a rate of ( 3.9% ) as compared with 2012.

Forth: Core inflation :-
Core inflation has increased for May 2017 at a rate of (0.4%) as compared with the previous month and increased at a
rate of (0.2%) as compared with May 2016.

P.S : Anbar and Nineveh are not included in CPI calculation for May 2017 due to the extreme conditions in them.
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Table No. (1) :CPI for Iraq for May 2017
(100=2012)
Al gl b il ¥ e el ) o )
S Division / Main Group / Sub e 4381 el Ao ganallf Lpasiyl) Ao garall [ acdll -
o Group M Ohans M Ohaas M © il
2016 2017 2017 2017 2016
o cedlandioititohiohic -1.3 -3.8 97.5 101.4 98.8 | 29.605 Lt L alg,aaly | 01
[Beverages
011 [Food -1.4 -4.0 97.3 101.4 98.7 28.256 eyl 011
0111 [Cereals and their products -1.1 0.0 102.7 102.7 103.8 4.887 Gsally AN o111
0112 [Meats -1.4 0.1 95.6 95.5 97.0 6.180 asalll|0112
0113 [Fish -15.5 0.4 73.9 73.6 87.5 0.903 dlet|0113
0114 |Yogurt, Cheese and Eggs 0.9 -0.7 97.7 98.4 96.8 3.527 Canlly crally calt[0114
0115 |Oils and Fats -1.1 -0.1 97.0 97.1 98.1 1.335 Qsally cipt (0115
0116 |Fruits 0.4 3.1 101.7 98.6 101.3 2.856 45),a1 10116
0117 [Vegetables -2.8 -17.9 92.8 113.0 95.5 6.016 Cilglpadli (0117
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012 |Non-Alcoholic Beverages 0.0 0.1 100.7 100.6 100.7 1.349 lgagl) e aligdiall | 012
02 [robacco -0.2 -0.2 121.4 121.6 121.6 0.615 & | 02
03 [Clothes and Footwear 0.3 -0.1 102.4 102.5 102.1 6.472 Ada¥y pudkali| 03
031 [Clothes 0.5 -0.1 102.8 102.9 102.3 5.286 wedkall| 031
0311 [Cloth Fabrics -2.8 0.0 98.9 98.9 101.8 0.806 udhall 3152 (0311
0312 [Sewing Clothes Services 1.1 -0.1 103.5 103.6 102.4 4.397 el |0312
0313 [Other Categories of Clothes -2.5 0.0 100.6 100.6 103.2 0.065 udlall (Balgly (udlall gAY Clia¥!]0313
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¥ | rmmeas e 1.9 -0.3 115.3 115.6 1132 | 25.359 SR sl ¢ sluall ¢ o 04
0411 [Rent 1.9 0.0 117.1 117.1 114.9 17.123 Sy (0411
0431 [House Maintenance and Services -1.2 0.2 119.2 119.0 120.6 2.982 SSeal) laddg Ailua | 0431
0441 |Electricity and Water Supply 59 -1.8 114.6 116.7 108.2 2.707 £ lygSlly oluall cilalaal 0441
0451 |Fuels(Gasolen,kerosene and LPG) 1.6 -0.1 99.8 99.9 98.2 2.547 (S 5 liidll 5 Gaiid) )agdsl 0451
05 [House ies , Appli & -1.8 -0.1 98.7 98.8 100.5 6.524 LL,.A\, :\.,J).Adl Cilaally cligaill| 05
051 |Furniture Equipments -2.4 -0.2 94.7 94.9 97.0 2.551 afjgadlly &Ey) | 051
052 [Home Appliances -1.6 -0.1 101.2 101.3 102.8 3.973 Ll sy | 052
06 [Health 1.2 0.3 116.9 116.5 115.5 4.142 iaall | 06
07 [Transportation -0.1 0.1 95.0 94.9 95.1 15.185 Jat 07
08 [Communications -1.2 0.0 112.8 112.8 114.2 3.109 Juaiyl| 08
09 |Recreation and Culture -6.8 -0.1 85.4 85.5 91.6 1.998 sy gl 09
10 |Education 21.8 0.1 127.4 127.3 104.6 0.922 aditl | 10
11 |Restaurants -1.0 0.1 111.1 111.0 112.2 1.527 asthall[ 11
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00 |General Index Number 0.1 -1.1 103.9 105.1 103.8 100 alad) ol 230 00
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Table No. (2) :Divisions Contribution to Monthly Rate of Change for May 2017
y g 'y
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Table No. (3) :Divisions Contribution to Annual Rate of Change for May 2017
(100=2012)
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Table No. (4) : CPI by Regions for May 2017
(100=2012)
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0451 |Fuels(Gasolen,kerosene and LPG) 101.0 103.9 86.9 (361 5 dadil 5 caiall ) agigh (0451

05 [House ies , Appli & 100.5 99.2 94.2 Alally Ld5ial) clamally clyaill| 05
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052 [Home Appliances 103.1 101.5 97.0 Al sy | 052
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Table No. (5) : CPI by Regions on Previous Month & Same Month of Previous Year

(100=2012)
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0112 |[Meats 99.6 97.6 97.3 95.2 89.0 88.6 asalll 0112
0113 |Fish 91.6 78.1 87.3 73.7 81.7 72.7 Al (0113
0114 [Yogurt, Cheese and Eggs 101.4 100.9 95.2 100.4 93.4 93.1 amlly Ceally 010114
0115 [Oils and Fats 99.0 98.6 98.7 96.6 94.1 94.0 sl cs3 0115
0116 [Fruits 102.4 99.8 100.4 101.5 98.6 88.5 4si5a (0116
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03  [Clothes and Footwear 103.2 103.3 107.5 108.0 90.5 88.7 LYy pudall| 03
031 [Clothes 103.1 103.0 108.9 109.6 89.5 87.8 oudlall| 031
0311 [Cloth Fabrics 103.2 103.1 113.7 110.6 83.3 77.9 sudall 33210311
0312 [Sewing Clothes Services 103.0 102.9 108.8 109.8 91.1 90.9 oeBlall 0312
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0314 [Clothes Cleaning 104.4 105.7 105.6 106.5 127.7 122.7 el Ciulatij0314
032 [Footwear 103.5 104.7 101.7 101.2 95.9 93.6 4,011 032
04  |Housing, Water,Electricity & LPG 109.4 111.7 116.5 118.6 111.4 111.4 B oLyt ¢ olall ¢ oSudi| 04
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0412 [House Maintenance and Services 112.8 112.9 132.3 130.1 112.9 107.1 SSaal) cladd g Ailua [0412
0413 [Electricity and Water Supply 89.0 84.8 114.4 120.2 119.7 139.9 o Lgslly olaal) cilalial 0413
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05 [House Supplies , Appliances & 1023 | 100.7 | 101.3 | 992 | 964 | 94.4 Qlgually Afiial chanaly lisgaih| 05
051 |Furniture Equipments 97.3 95.8 97.5 95.3 95.5 91.5 Gfgadlly &y | 051
052 |[Home Appliances 105.0 103.4 103.5 101.6 97.1 96.7 05 53y [ 052
06 [Health 116.5 117.9 114.7 116.4 117.7 116.8 iaall | 06
07 [Transportation 93.7 93.3 98.8 98.4 92.6 93.0 Jall| 07
08 |[Communications 116.9 115.3 113.7 111.7 111.1 110.5 Juaiyl| 08
09 [Recreation and Culture 89.9 85.6 94.4 87.6 92.2 83.2 Aawtg 483l 09
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11 |Restaurants 114.4 114.3 120.7 118.7 91.6 91.9 aclaal| 11
12 |Misc. Sevices and Goods 104.3 107.6 106.0 105.1 93.9 94.5 dsgiial) claadlly ) | 12
00 |General Index Number 103.8 | 105.5 | 106.7 | 108.5 98.1 97.3 alad) ol W30 00
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Table No. (6) :CPI for Iraq for

DU gl el e (6) Joaa

May 2017 by Regions Compared with Previous Month & Same Month of Previous Year

(100=2012) South wgial) Middle Jugll Kurdstan ¢jliwas
) A aal aal aal aal aal
. . & Aplaa Agugiyl) k}n&d\/ Powi]
Seq. | Pivision/Main Group /Sub i Mot | cspta] e | s pie o @
Group 2016 4 g Ae il dsganall/
2017 2016 2017 2016 2017
i ||Soed e oAl e -23 -5.5 0.3 -3.3 -2.9 -1.2 Lisadl e clyg,dals 1y 01
[Beverages
011 |Food -2.4 -5.8 0.3 -3.5 -3.0 -1.3 4key1) 011
0111 |Cereals and their products -0.3 0.1 -1.6 0.0 -1.5 0.4 Gisally 5aN[0111
0112 |vieats -2.4 -0.4 -2.0 0.2 -0.3 0.1 palV (0112
0113 |Fish -14.7 0.0 -14.8 0.9 -11.4 -0.4 Al 0113
0114 |Yogurt, Cheese and Eggs -1.2 -0.7 4.3 -1.1 -0.5 -0.2 Canlly caally 0l (0114
0115 |Oils and Fats -0.4 0.0 -2.1 0.0 -0.2 -0.1 sadlly cisa3 (0115
0116 |Fruits -1.3 1.3 6.7 5.5 -6.7 4.0 4514|0116
0117 |Vegetables -3.5 -22.3 0.3 -15.8 -7.8 -10.0 Gglpadll (0117
0118 Sugar and Sugar Products 0.4 0.0 0.2 0.0 -2.4 0.0 4 %) cladially S |0118
0119 |Other Food Products -1.9 0.1 6.2 0.0 -1.6 0.0 GAY) LY claiia|0119
012 [Non-Alcoholic Beverages 0.0 0.1 0.4 0.1 -0.4 -0.2 gl e algydadl | 012
02  |Alcoholic Beverages&Tobacco -0.8 -0.3 0.2 0.0 0.0 0.0 & 02
03 [Clothes and Footwear 0.2 0.1 0.4 -0.1 -2.2 -0.2 Ay pudall| 03
031 [Clothes -0.1 0.0 0.6 0.0 -2.5 -0.6 eS| 031
0311 |Cloth Fabrics 0.0 0.1 -2.8 -0.1 -6.5 0.0 oudkall 31540311
0312 [Sewing Clothes Services -0.1 0.0 0.9 0.0 -1.0 -0.8 edall (0312
0313 |Other Categories of Clothes -2.9 0.0 0.8 0.0 -5.0 0.0 Nl galsly udlall (g AY) Cilia¥[0313
0314 |Clothes Cleaning 1.2 0.0 0.9 0.0 -39 0.0 ekl Giulati (0314
032 [Footwear 1.4 0.2 -0.6 -0.1 -1.4 1.1 aiayi| 032
04 [Housing, Water Electricity & LPG 2.4 0.3 2.2 0.4 -0.8 -0.8 SR cp gl ¢ oluadl ¢ oudi| 04
0411 |Rent 3.8 0.0 1.6 0.0 -1.8 0.0 Ja |0411
0412 |House Maintenance and Services 0.1 0.0 -1.7 0.0 -4.1 1.1 Sl ciladdg Ailua|0412
0413 [Electricity and Water Supply -1.7 3.2 8.7 3.4 7.0 -8.4 £ Lygslly oluall cilalaal [0413
0414 [Fuels(Gasolen,kerosene and LPG) -0.3 0.0 3.5 0.0 3.0 -0.5 (S g kadill g cp3idl )aghgll (0414
05 [House Suppics, Appliances & -1.8 -0.2 -2.1 0.0 -2.3 02 | Gy L csady cpgan | 05
051 [Furniture Equipments -1.5 0.0 -2.3 0.0 -5.0 -0.9 ciigailly &byl | 051
052 |Home Appliances -1.8 -0.3 -1.9 -0.1 -0.1 0.3 Al sy | 052
06 [Health 1.3 0.1 2.2 0.7 -0.6 0.2 daall | 06
07 [Transportation -0.4 0.0 0.0 0.4 0.4 0.0 da| 07
08 |Communications -1.4 0.0 -1.8 0.0 -0.5 0.0 Juasyi| 08
09 [Recreation and Culture -4.9 -0.1 -7.2 0.0 -10.1 -0.4 aa\an, adan | 09
10 [Education 17.2 0.0 32.7 0.1 3.2 0.0 abili[ 10
11 [Restaurants 0.3 0.3 -1.7 0.0 0.3 0.0 aclaall]| 11
12 |Misc. Sevices and Goods 3.2 0.0 -0.9 -0.1 -0.2 -0.8 e gital) cilasilly alad) [ 12
00 |General Index Number 0.0 -1.6 0.9 -0.7 -1.3 -0.5 alad) bl 43N] 00






